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India trade delegation led by  
ficci new delhi at philippines, manila  

20th october, 2019

A high level Indian Business Delegation of Ficci with 32 members in the leadership of Vivek Singhal 
( CEO ) GMR Constructions of GMR Infrastructure (Singapore) Delhi  was led and accompanied 
with Sri Ramnath Kovind President of India from 18th to 19th Oct 2019 at  Manila Philippines.
A gala dinner was hosted by Indian Community on the occasion of 4th Asean – India Excellence and 
achievement Awards, where various dignitaries participated at Hotel Shangri La Makati.

Sitting: Mr. Jaideep  Mazumdar  Indian ambassador to Philippines, Sri Ramnath Kovind  Honble 
President Of India, Sri Gowra Srinivas, Past President FTCCI (5th in 1st row); Sri Suraj Prasad 

Agarwal, Past President FTCCI (7th in 1st row) along with other delegation members

Sri Anil Agarwal, Chairman, Energy Committee, Sri R. Ravi Kumar, Chairman, HR & IR Committee, Smt Khyati 
Amol Naravane, CEO, Smt T. Sujatha, Dy CEO, of FTCCI Congratulating Newly Appointed Chairman and  

Members of TSERC 
sri. t. sriranga rao, Chairman (3rd from left),  

sri Md Manohar raju, Member (Technical) (1st from left),  
sri Bandaru Krishnaiah, Member (Finance) (2nd from right)

Congratulations
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Karunendra S.Jasti 
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We are happy to note that India is gradually 
improving its Rank in World Bank’s Ease of Doing 
Business and inching upwards from the last three 

years to 63rd position, a jump of 14 Ranks from the last 
year. We are confident that India will climb further to be 
among top 50 in another two years as envisioned by Prime 
Minister. 
The huge jump in the rank that put India among ‘top 
ten’ performing countries is an outcome of sustained and 
consistent business reforms in the areas of starting a 
business, dealing with construction permits, resolving 

insolvency etc. the government now should focus on the reforms in land acquisition, and 
de-criminalisation of businesses as stringent labour laws are a major road block to enhance 
production and creation of employment. 
A job crisis is looming large globally, fueled by automation, ageing population and socio-
economic factors. But, India’s problem is unique! The country has largest number of people 
entering the workforce every year, even bigger than China. The median age of population 
is 28 years, while it is 37 years in China and 45 years in Western Europe. 
The government must look for a Policy that ensures capital flow to the bottom of the 
pyramid. It must incentivize the sectors that create large scale employment and built a 
strong export-driven economy. 
The diversity of India aids cluster-based approach to development where in various 
locations are picked for different industries. This results in concentration of labour skilled 
in one particular sector which in turn helps the industry grow at a fast pace. It is not a 
new concept, but there are lapses and failure in implementing the plan effectively. This 
would also go hand in hand with the government’s plan to develop the next tier of cities 
to decongest the metros. 
The word is doing rounds that government is considering tax relief for individuals to 
accelerate consumer demand and boost economic growth. Along with steep cut in corporate 
tax rate, a cut in individual tax rate is a welcome step. The cut should be for those in the 
income bracket up to Rs. 10 lakhs so that more number of people will have little more 
money to spend.   
I am pleased to inform the members that, keeping in view the State’s growing demand 
and requirement for trained people and knowledgeable personnel in the field of foreign 
trade, FTCCI, with the support of TSTPC, launched a three month joint Certificate 
Course on ‘Export-Import Management’ on 12th October. I suggest the members to avail 
this opportunity to get trained or train their personnel for their business growth. The 
Federation, in its efforts to create more business and investment opportunities to the 
members invited Mr. Muzaffar Shah Hanafi, Consul, Consulate General of Malaysia and 
also held a seminar on Trade and Investment opportunities in Sri Lanka.
Together, let us make Federation strong to meet the business requirements and industrial 
progress. 

Dear Members
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GSTupdates
Courtesy :  

CA Irshad Mohammed, 
Partner, M I A & Associates,  

Chartered Accountants, Hyd

Recent updates in GST
(for the month 31st July to 24th Sep 2019)

Reverse Charge Mechanism (RCM) related changes:

Supply of Development Rights (TDRs):

Annual return:

Restriction on availing Input Tax Credit (ITC):

New services 
included 
under RCM

RCM on 
supplies from 
unregistered 
persons

Changes to 
Notification 
No. 4/2018-
Central Tax 
(Rate) dated 
25 Jan 18

Option to 
file Annual 
return

Failure by 
supplier to 
upload invoices 
and availing the 
corresponding 
ITC by recipient

CGST Notification 
22 of 2019 dated 30 
Sep 2019

Notification No. 
23/2019-Central 
Tax (Rate) dated 
30 September 2019

Notification No. 
23/2019-Central 
Tax (Rate) dated 
30 September 
2019

CGST 
Notification 47 of 
2019 dated 9 Oct 
2019

Rule 36 
(4) w.e.f 9 
October 
2019

* Supply of services by a music composer, photographer, artist.

* Supply of services by an author by way of transfer or permitting the 
use or enjoyment of a copyright.

* Services provided by way of renting of a motor vehicle provided to a 
body corporate.

* Services of lending of securities under Securities Lending Scheme, 
1997 (“Scheme”) of Securities and Exchange Board of India (“SEBI”), 
as amended.

 has been added in Notification No. 13/2017 dated 28 June 2017  
(RCM Notification)

* For the entry in column (2) in serial No. 2 of Notification No. 
07/2019- Central Tax (Rate), dated the 29th March, 2019, the 
following entry is substituted

 Cement falling in chapter heading 2523 in the first schedule to the 
Customs Tariff Act, 1975 (51 of 1975).

* Explanation “Nothing contained in this notification shall apply 
with respect to the development rights supplied on or after 1st April, 
2019” has been inserted in Notification 4/2018 dated 25 Jan 18

* This notification applies to those registered persons whose aggregate 
turnover in a financial year does not exceed two crore rupees

* In respect of financial years 2017-18 and 2018-19, follow the special 
procedure such that the said persons shall have the option to furnish 
the annual return and it shall be deemed that Annual return has been 
filed.

* The special procedure has not been prescribed in the notification.

* This Rule is applicable in cases where the supplier has not uploaded the 
invoices in GSTR 1 quarterly or monthly return although such suppliers 
might have paid the tax and filed respective GSTR 3B return.

* In such cases where supplier fails to upload the invoices in GSTR 1 
return, the recipient is entitled to avail the credit upto 20% of ITC in 
respect of uploaded invoices.

* This limit applies to each filing period.
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Composition scheme:

Extension of Due Dates:

The CBIC has issued nine (9) circulars on various matters as stated below:

Aerated water

Extension 
notification 
of due dates 
for GSTR 3B 
and GSTR 1

CGST 
Notification 43 of 
2019 dated 30 Sep 
2019

CGST 
Notification 44 
to 46 of 2019 
dated 9 Oct 2019

Circular reference

113/32/2019-GST 
dated 11 Oct 2019

114/33/2019-GST 
dated 11 Oct 2019

115/34/2019-GST 
dated 11 Oct 2019

116/35/2019-GST 
dated 11 Oct 2019

117/36/2019-GST 
dated 11 Oct 2019
119/38/2019-GST 
dated 11 Oct 2019

120/39/2019-GST 
dated 11 Oct 2019

121/40/2019-GST 
dated 11 Oct 2019

* Certain notified manufacturers of goods are not eligible to opt for 
composition scheme under Section 10 as per Notification 14/2019 dated 
7 March 2019

* This notification extends the restriction to opt for composition scheme 
to manufacturers of Aerated Water.

These notifications were issued extending the due dates for monthly/
quarterly returns from October 2019 to March 2020 as under:
* GSTR 3B – on or before the twentieth day (20th day) of the month 

succeeding such month
* Quarterly GSTR 1 less than 1.5 cr – 

* for Oct-Dec 19 Qtr – Due date 31 Jan 2020
* for Jan-Mar 20 Qtr – Due date 30 Apr 2020

* Monthly GSTR 1 more than 1 cr – eleventh day(11th day) of the month 
succeeding such month

Subject

Clarification on classification/tariff rate on leguminous vegetables such as grams when 
subjected to mild heat treatment, Almond milk, mechanical sprayer, imported stores by 
Indian Navy, Goods imported under lease etc

Clarification on scope of support services to exploration, mining or drilling of petroleum 
crude or natural gas or both.

The clarifies that the airport operators shall pay GST on the Passenger Service Fee (PSF) 
and User Development Fee (UDF) collected by them from the passengers through the 
airlines for providing the services to passengers.

The circular clarifies that GST is not leviable on the service of display of name or placing 
of name plates of the donor in the premises of charitable organisations receiving donation 
or gifts from individual donors provide three conditions are satisfied namely the gift or 
donation is made to a charitable organization, the payment has the character of gift or 
donation and the purpose is philanthropic (i.e. it leads to no commercial gain) and not 
advertisement.

The circular clarifies that Maritime Institutes are educational institutions under GST Law 
and the courses conducted by them are exempt from the levy of GST.

The circular clarifies that The supply of lending of securities under the scheme is classifiable 
under heading 997119 and is leviable to GST@18% under Sl. No. 15(vii) of Notification 
No. 11/2017- Central Tax (Rate) dated 28.06.2017 as amended from time to time.

The circular provides clarification on the effective date of explanation inserted in 
notification No. 11/2017- CTR dated 28.06.2017, Sr. No. 3(vi)

The circular clarifies that GST is not leviable on license fee charged by the States for 
grant of Liquor licences to vendors only and has no applicability or precedence value in 
relation to grant of other licenses and privileges for a fee in other situations, where GST 
is payable.

Updates by GSTN (System related):
E-Invoicing update - The GST Council approved the standard of e-invoice in its 37th meeting 
held on 20th Sept 2019 and the same along with schema has been published on GST portal.
Features of Making Payment on Voluntary Basis (Form GST DRC-03) on GST Portal has been 
published

Note: Readers are requested to refer to relevant 
notifications/circulars for the complete list of the 
changes and their interpretation. The updates 
presented may not represent the complete list 
of such changes or interpretation.
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PowerNews

Q : The government is working on 
a new scheme for discoms with 
loss reduction trajectories for 
each state. Can you elaborate?
A : So far, we had the Ujwal Discom 
Assurance Yojana (UDAY) which 
laid out the trajectory for loss 
reduction of discoms. According 
to the scheme, if you follow the 
trajectory, we will give incentives 
where part of your loan will be 
turned into transaction. I am 
changing this somewhat. The term 
of UDAY is over. It has led to some 
gains. The losses have dropped 
from about 21% to 18%. We have 
not reached the level of reduction 
that was envisaged. So, we are 
now working out a fresh trajectory 
which will reduces losses to below 
15%. This is to be done in a time-
bound manner. For strengthening 
of discoms, we had two different 
schemes for strengthening – 
Deendayal Upadhyaya Gram Jyoti 
Yojana (DDUGJY) and Integrated 
Power Development Scheme (IPDS). 
We will combine these and make 
provisions where we will provide 
money to states for taking action to 
reduce the losses. We’ll also provide 
money to states for filling the gap 
for infrastructure required for 24x7 
power supply.

Q: What will it be called?
A: Some people are calling it Uday-2 
but we are not calling it that. We 
haven’t finalized a name yet. Overall, 
we are looking at bringing major 
structural changes in the sector. 

After connecting every village, we are 
now focusing on providing round-
the-clock power supply to all.

Q: The government has also been 
working on plans to give multiple 
choices to power consumers...
A: Consumers got to have choices. 
If there are multiple licensees, they 
will compete for service. Existing 
distribution companies we feel 
should retain control of wire business, 
that means the distribution system 
remains with them and they will get 
the wheeling charges. So discoms 
will retain distribution system and 
make available power in wholesale 
to the supply licensee who will 
have the responsibility for giving 
supply to different consumers and 
servicing those consumers. Supply 
will be unbundled from distribution, 
carriage. This is what we envisage. A 
scheme on this is being drafted.
Q: The sector is facing multiple 
challenges from inefficiency of 
discoms, bank finances, stressed 
assets and capacities lying idle.. 
A: Land availability remains a major 
challenge for the sector. There are 
different reasons and we are dealing 
with them. In the case of coal fired 
projects, we are in talks with banks 
to find a solution for stressed assets. 
We have also received complaints 
from a state regarding availability 
of coal and have taken it up with 
the coal ministry. The fluctuating 
prices of LNG have been a cause of 
concern for gas-based power projects. 
But the future is bright. We need 

hydro and gas-based projects to 
balance with renewable generation. 
We are counselling states about 
the sanctity of power contracts 
after a couple of them were found 
to be dishonouring PPAs. Also, 
states cannot charge Rs 8-9/unit 
to industries for the power that 
they get for an average of Rs 3.5 per 
unit. This is hurting investments, it 
is hurting jobs. States have to clear 
dues of power generation companies 
to boost investor confidence and 
draw investments.
Q: Prime Minister Narendra 
Modi recently announced India’s 
renewable target of 450 gigawatt 
at the United Nations Climate 
Action Summit ...
A: We are very much on track to 
achieve the target of 175 GW by 2022 
for which a clear roadmap has been 
drawn. The ‘Kisan Urja Suraksha 
evam Utthaan Mahabhiyan 
(KUSUM) scheme, where farmers 
can not only generate power using 
solar and even sell surplus power to 
discoms is under way. So far, only 
1.75 million units have switched 
to solar for their irrigation pumps 
and 1 million are connected to the 
grid. 
We intend to have all the irrigation 
pumps in the country switch to 
solar in the next three years. Solar 
irrigation pumps will be a big thrust 
area for achieving the 450GW 
target.

https://energy.economictimes.
indiatimes.com/news/power

Edited excerpts of Interview with
union Power Minister Mr r K singh  

as published in TOI 
The power sector is going through troubled times and the total debt burden of India’s states is expected to touch 

Rs 52.52 lakh crore by the end of 2020 fiscal
The power sector is going through troubled times and according to a recent RBI report, the total debt burden of 
India’s states is expected to touch Rs 52.52 lakh crore by the end of 2020 fiscal, an 11.5% rise from the previous 
year. One of the major reasons for this is the indebtedness of power distribution companies or discoms. Union 
power minister R K Singh has a talk with TOI’s Maulik Pathak on the situation. Edited excerpts as published:
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India relaxes guidelines for entry of private 
and foreign players in fuel retail
The new guidelines have lowered the entry barrier by bringing down 
the minimum net worth requirement from the existing Rs 2,000 crore 
to Rs 250 crore
The Union cabinet chaired by Prime Minister Narendra Modi approved 
changes in guidelines for granting permission to companies for 
marketing of transportation fuels.
The new guidelines have lowered the entry barrier by bringing down 
the minimum net worth requirement from the existing Rs 2,000 crore 
to Rs 250 crore; allow even non-oil companies to invest in the retail 
sector doing away with the existing requirement of prior investment 
experience in the oil and gas sector; and provide flexibility in setting 
up a joint venture or subsidiary for market authorisation.
“This marks a major reform of the guidelines for marketing of petrol 
and diesel. (The existing policy) has now been revised to bring it in 
line with the changing market dynamics and with a view to encourage 
investment from private players, including foreign players, in this 
sector,”” said an official statement.
Under the revised guidelines, the authorised entities are required to 
set up minimum 5 per cent of the total retail outlets in the notified 
remote areas within 5 years of grant of authorisation. Also, an individual 
may be allowed to obtain dealership of more than one marketing 
company in case of open dealerships of PSU oil marketing companies 
but at different sites.
The existing policy for granting authorization to market transportation 
fuels had not undergone any changes in the last 17 years. The government 
said the new policy will give a fillip to Ease of Doing Business with 
transparent guidelines and boost direct and indirect employment.

https://energy.economictimes.indiatimes.com/news/oil-and-gas

Power generation fell 
3.4% in September

All-India energy demand and supply 
also decreased by 1.5% year-on-year 
and 1.4% year-on-year in September 
2019, respectively, resulting in a 
decrease in energy deficit to 0.6% 
(September 2018: 0.7%).
Electricity generation during 
September declined 3.4% year-on-
year on account of a 10.0% fall in 
thermal generation, India Ratings 
and Research (Ind-Ra) has stated 
in a recent report. The report is 
based on data provided by various 
departments.
All-India energy demand and supply 
also decreased by 1.5% year-on-year 
and 1.4% year-on-year in September 
2019, respectively, resulting in a 
decrease in energy deficit to 0.6% 
(September 2018: 0.7%). Energy 
demand was lower due to extended 
monsoon and decrease in demand 
from industrial states such as 
Maharashtra (down 16.2% year-
on-year), Gujarat (down 16.6% year-
on-year) and Tamil Nadu (down 
5.9% year-on-year).
On the supply side, the thermal 
sector witnessed a decrease in 
power generation to 78.6 billion 
units (September 2018: 87.4BUs) on 
account of lower demand and coal 
shortages at power plants.
All-India thermal plant load factor 
– capacity utilisation, fell to 51.1% in 
September 2019 (September 2018: 
59.8%) as central, state and private 
sector capacity utilisation decreased 
to 57.8% (69.1%), 43.2% (55.2%) and 
52.3% (56.1%), respectively.

All-India capacity utilisation at 
power plants is lowest since April 
2015 whereas the decline in central 
sector capacity utilisation to 58% is 
substantial compared to an average 
capacity utilisation of 72% over FY16-
FY19. Overall generation was aided by 
a 19.1% year-on-year increase in hydro 
generation to 20.8 billion units.

https://energy.economictimes.
indiatimes.com/news/power

India’s ailing economy 
is bleeding Diesel as 
demand dries up

Indian diesel consumption has fallen 
for four straight months to 5.8 mn 
tons in September from 7.8 mn tons 
in May. The 3.5 mn tons of overseas 

shipments last month compares 
with an average of 2.2 mn tons in 
the first eight months of the year.
India’s sputtering economy is 
turning the energy-hungry nation 
into an unlikely source of diesel 
exports.
The industrial fuel is the lifeblood 
of Indian manufacturing, 
transport and agriculture, making 
it the country’s most-consumed 
petroleum product. But five straight 
quarters of slowing growth is taking 
an increasing toll on demand, 
resulting in diesel consumption 
slumping to the lowest since the 
start of 2017.

https://energy.economictimes.
indiatimes.com/news/oil-and-gas
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eCoNoMY Watch
India probes alleged 
subsidised steel 
export by Indonesia 
after complaints from 
domestic industry

India has initiated a probe into 
an alleged subsidised export 
of certain steel products by 
Indonesia, following complaints 
by the domestic industry.
The petitioners have alleged 
that the producers/exporters 
of certain steel products in 
Indonesia have benefited 
from the actionable subsidies 
provided at various levels by the 
Indonesian government.
The commerce ministry’s 
investigation arm Directorate 
General of Trade Remedies 
(DGTR) has started the probe 
to see whether the subsidy 
programmes are impacting the 
Indian industry.
Indian Stainless Steel 
Development Association 
(ISSDA), Jindal Stainless, 
Jindal Stainless (Hisar) and 
Jindal Stainless Steel have 
filed an application on behalf 
of domestic industry before 
the directorate, alleging 
subsidisation of these products 
by Indonesia.
They have requested for 
initiation of an anti-subsidy 
investigation for levy of 
countervailing duties on 
imports of the goods.
According to a notification of 
the DGTR, it has found evidence 
of “countervailable subsidies” 
on production and export of 
the goods.
Such subsidised imports are 
causing material injury to the 
domestic industry, it said.

http://www.newindianexpress.com/
business/2019/oct/22

IMF sees Indian 
economic growth 
rebounding to 7% next 
fiscal

The International Monetary Fund 
(IMF) sees Indian economic growth 
rebounding to around 7 per cent in 
the next financial year, supported by 
measures like monetary policy stimulus 
and corporate income tax cuts.
“We see the Indian economy 
rebounding from our projected 6.1 
per cent growth this fiscal year to 
something like 7 per cent in the next 
fiscal year (2020)” it stated.
The recent tax cuts, government’s 
progress in addressing lingering 
weaknesses in the financial sector and 
measures to support growth sectors as 
seen as factors underpinning growth 
in the near term
Talking about the slowdown- 
“There wasn’t a single cause for the 
slowdown… there were many different 
causes at work including corporate 
and regulatory environmental 
uncertainties, the stresses in the non-
bank financial sector, (and) stresses 
in the rural sector, among others,” 
said Jonathan Ostry, Deputy Director, 
Asia Pacific Department at the IMF

https://economictimes.indiatimes.com/news/
economy/indicators

Bicycle industry urges 
government to keep sector 
out of RCEP agreement
The domestic bicycle industry on 
Thursday urged the government 
to keep the labour-intensive sector 

out of the purview of the proposed 
mega free trade agreement RCEP 
as any cut in customs duty would 
hit manufacturing. The Regional 
Comprehensive Economic 
Partnership (RCEP) agreement 
is being negotiated among 16 
countries including the 10-member 
Association of Southeast Asian 
Nations (Asean), India, China, 
Japan, Australia, New Zealand and 
South Korea.
The presence of China in the 
grouping is a big concern for 
domestic bicycle industry as it is 
already facing problems due to 
significant increase in imports from 
the neighbouring country.
“India’s bicycle imports from China 
stood at about Rs 1,600 crore in 
2018-19 and this is a big figure given 
the fact that the sector engages 
mainly small and micro units,”
The import is happening despite the 
fact that there is a 30 per cent basic 
customs duty on bicycle and 20 per 
cent on bicycle components.
“The customs duty is like oxygen 
for the industry and any cut in the 
duty will have severe implications. 
It would lead to unemployment, if 
the government would commit to 
cut duty in RCEP”.

Government to soon 
change definition of 
MSMEs: Gadkari
The government will soon make 
changes to the definition of a micro, 
small and medium enterprise, 
Union Minister Nitin Gadkari said 
and hoped to generate five crore 
jobs in the MSME sector in five 
years. The new definition is likely to 
be effected through an amendment 
to the MSME Act and may lead 
to further improvement in India’s 
ease of doing business scenario. 
In February last year, the Union 
Cabinet had approved amendments 
to the law to change the criteria for 
classifying MSMEs from ‘investment 
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in plant and machinery’ to ‘annual 
turnover’. Observing that MSMEs 
are the heart of the Indian economy, 
contributing 29 per cent to the 
gross domestic product and have 
created 11 crore jobs till now, the 
minister said “now, the mission for 
five years is that we need to create 
more than five crore jobs in five 
years, particularly in tribal, rural 
and agricultural areas”.

https://epaper.telanganatoday.com

DPIIT plans single 
window system to 
handhold foreign 
investors

The Department for Promotion 
of Industry and Internal Trade 
(DPIIT) is planning to set up a 
single window system to handhold 
foreign investors keen to invest in 
India, an official said. The single-
window system is likely to have 
representatives from both the 
Centre and state governments, the 
official said. The system will help 
in getting all relevant approvals 
and clearances required by foreign 
investors. A proposal regarding this 
was prepared by the department. 
DPIIT Secretary Guruprasad 
Mohapatra said that the proposal 
was being sent to Commerce and 
Industry Minister Piyush Goyal 
for approval. Mohapatra said the 
new mechanism will help in all 
approvals and clearances that a 
company requires to set up a plant 
in a state, district or town. 
The department is also looking to 

further liberalise FDI norms and they 
are holding internal meetings with 
different ministries in this regard. 
FDI in the country has increased by 
28 per cent to USD 16.3 billion during 
April-June this fiscal.

https://economictimes.indiatimes.com/news/
economy/policy

World Bank’s Ease of 
Doing Business: India up 
14 points –Ranked 63
 India went up 14 rungs in the World 
Bank’s Ease of Doing Business 2020 
survey to score a 63, among 190 
countries, making it the one of world’s 
top 10 most improved countries for 
the third consecutive time.
The hits and miss for India
The jump comes on the back of 
multiple economic reforms by 
the Narendra Modi government. 
However, it failed to achieve 
government’s target of being at 
50th place. The country was 77th 
among 190 countries in the previous 
ranking, an improvement by 23 places 
compared to its position a year before. 
The report assesses improvement in 
ease of doing business environment 
in Delhi and Mumbai.
What did the study say: Sustained 
business reforms over the past several 
years has helped India jump 14 places 
to move to 63rd position in this 
year’s global ease of Doing Business 
rankings. India put in place four new 
business reforms during the past year 
and earned a place in among the 
world’s top ten improvers for the 
third consecutive year.
Good but can be better: India 
still lags in areas such as enforcing 
contracts (163rd) and registering 
property (154th). It takes 58 days and 
costs on average 7.8% of a property’s 
value to register it, longer and at 
greater cost than among OECD 
high-income economies. And it 
takes 1,445 days for a company to 
resolve a commercial dispute through 
a local first-instance court, almost 
three times the average time in OECD 

high-income economies.
Doing Business acknowledges the 10 
economies that improved the most 
on the ease of doing business after 
implementing regulatory reforms. 
In Doing Business 2020, the 10 
top improvers are Saudi Arabia, 
Jordan, Togo, Bahrain, Tajikistan, 
Pakistan, Kuwait, China, India, and 
Nigeria.

Third time in a row: This is the 
third year in a row that India has 
made it to the top 10 in Doing 
Business, which is a success which 
very few countries have done over 
the 20 years of the project, Without 
exception, the other countries 
that have done this are very small, 
population-wise, and homogeneous. 
India is the first country of its type 
to achieve that.

The half century that India 
needs
In 2015, the government’s goal was 
to join the 50 top economies on 
the ease of doing business ranking 
by 2020. While the competition to 
move up the ladder would increase 
and become much tougher, India is 
on track to be within top 50 of the 
Ease of Doing business in the next 
year or two, the World Bank said. 
And to come under 25 or below 
50, the Modi government needs to 
announce and start implementing 
next set of ambitious reforms now, 
as these reforms takes a few years 
to be realized on the ground

https://timesofindia.indiatimes.com/
business
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The 8 HR Analytics
EvEry ManagEr

should know about

Capability analytics
The success of your business depends on the level 
of expertise and skill of your workforce. Capability 
analytics is a talent management process that allows 
you to identify the capabilities or core competencies 
you want and need in your business. Once you know 
what those capabilities are you can compare them to 
the capabilities you have in place at the moment to see 
if you have any gaps.
Tip: Capabilities are not just about qualifications and 
skills; they can also include capabilities that may not 
be formally recognized, such as the ability to develop 
and maintain relationships.
Competency acquisition analytics
Talent matters, and the acquisition and management 
of talent is often a critical factor in business growth. 

Competency acquisition analytics is the process of 
assessing how well or otherwise your business acquires 
the desired competencies. You need to start by identifying 
the core competencies your business requires now and 
in the future. Then assess the current levels of these 
competencies within your business and identify any 
gaps. You can then monitor how effective you are at 
developing these competencies in-house or spotting 
and recruiting candidates with those competencies.
Tip: Key to effective competency acquisition analytics 
is focusing on a small set of core competencies.
Capacity analytics
Capacity affects revenue. Capacity analytics seeks to 
establish how operationally efficient people are in a 
business, e.g. are people spending too much time on 
admin and not enough on more profitable work, or 

It goes without saying that people are vital to the success of any company. There’s no doubt that 
any business which can attract the right competencies, manage talent effectively, utilize capacity 

efficiently, and retain employees is setting itself up for long-term success.

Hr departments are generating more data than ever before but at the same time they often 
struggle to turn their data into valuable insights. Based on the work I do with companies all 

over the globe I have identified some of the most important analytics managers can use to better 
understate the people-related side of their business.

Bernard Marrz
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are individuals stretched far too thin? It also allows 
businesses to establish of how much capacity they have 
to grow?
Tip: The tricky part is establishing a system to track 
capacity without creating huge administrative burdens 
and without alienating employees with a ‘big-brother’ 
approach. Big data and sensor system can be very 
effective here.
Employee churn analytics
Hiring employees, training them and then integrating them 
into the business costs time and money. Employee churn 
analytics is the process of assessing your staff turnover rates 
in an attempt to predict the future and reduce employee 
churn. Historical employee churn can be identified through 
traditional KPIs such as the employee satisfaction index, 
employee engagement level and staff advocacy score. 
Surveys and exit interviews are also useful tools.
Tip: Always remember that some employee churn can be 
desirable. It is important to identify a healthy level of churn 
and develop system to pinpoint the ‘regrettable’ churn.
Corporate culture analytics
Culture is notoriously difficult to pin point and even 
harder to change. It is essentially the collective (often 
unspoken) rules, systems and patterns of behavior that 
embody your business. Corporate culture analytics is 
therefore the process of assessing and understanding 
more about your corporate culture or the different 
cultures that exists across your organization. This then 
allows you to track changes in culture you would like to 
make, understand how the culture is changing, create 
early warning systems to detect toxic cultures in their 
development and ensure you are recruiting people that 
don’t clash with the corporate culture.
Tip: One way to assess culture is through the analysis 
of customer service conversations, which can provide a 
rich vein of data to assess corporate culture.
Recruitment channel analytics
Employees represent the greatest cost and greatest 
opportunity in most businesses. Recruitment channel 
analytics is the process of working out where your best 
employees come from and what recruitment channels 
are most effective. Recruitment channel analytics will 
involve some historical assessment of employee value 
using KPIS such as human capital value added and 
return per employee. Surveys and entry interviews are 
also useful sources of data.
Tip: Aggregator sites like glassdoor.com operate like Trip 
Advisor for recruitment and can provide companies with 
independent reviews of their recruitment process.
Leadership analytics
Poor leadership, whether of a business, division or team 

costs money and prevents a business from fulfilling its 
potential. Leadership analytics unpacks the various 
dimensions of leadership performance via data to 
uncover the good, the bad and the ugly. Data about 
leadership performance can be gained through the 
use of surveys, focus groups, employee interviews or 
ethnography.
Tip: It is advisable to make the data collection anonymous, 
so that employees can really open up and provide useful 
information. Few employees would feel confident or safe 
talking about their leader or manager if they knew that 
person could or may have access to their opinion.
Employee performance analytics
Your business needs capable high-performing employees 
to survive and thrive. Employee performance analytics 
seeks to assess individual employee performance. The 
resulting insights can identify who is performing well 
and who may need some additional training or support 
in order to raise their game. Today, we have many 
innovative ways of collecting and analyzing performance, 
from crowd sourced performance assessments to big 
data analytics.
Tip: I advise companies to move away from the classic 
and outdated performance reviews. With modern data 
capture techniques it is possible to analyze performance 
more holistically and less focused on specific parts 
of a job that might cause employees to skew their 
behavior.

Companies to move away 
from the classic and 

outdated performance 
reviews. With modern 

data capture techniques 
it is possible to analyze 

performance more 
holistically and less focused 

on specific parts of a job 
that might cause employees 

to skew their behavior.

*Bernard Marr is an internationally best-selling author, 
popular keynote speaker, futurist, and a strategic business & 

technology advisor to governments and companies.
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QuiCK rEsPoNsE CodE oN  
PaCKagiNg of BulK drugs

Health Ministry to Mandate

The central government proposes the amendment 
in Drugs and Cosmetic Rule, 1945 to mandate that 
every Active Pharmaceutical Ingredient (API) or bulk 
drugs manufactured or imported in India should have 
Quick Response (QR) code on its label at each level 
packaging, to facilitate tracking 
and tracing. QR code stores the 
information in certain forms 
which can only be read through 
software application. The draft 
amendment also proposes 
that following minimum 
information shall be stored in 
the QR codes:

4 Unique product 
identification code,

4 Name of the API, y Brand 
name (if any),

4	Name and address of the 
manufacturer,

4 Batch no.,
4 Batch size,
4 Date of manufacturing,
4 Date of expiry or 

retesting,
4 Serial shipping container code,
4 Manufacturing license no. or import license no.
4 Special storage conditions required (if any).

API is the crucial component of any drug formulation, 
therefore a safe and secure supply chain and storage 
condition will play important role in maintaining the 
quality and integrity of API or bulk drugs. The Drug 
Technical Advisory Board (DTAB), in its 82nd meeting, 
to enhance the quality supply of APIs, has recommended 
to include provisions under the Drugs and Cosmetics 
Rules, 1945 for mandatory QR coding on labels of APIs 
for tracing the origin and movement of APIs from 
manufacturers to formulators through a system of 
networking.

Apart from this, the Union Ministry of Commerce, 
through the Centre for Development of Advanced 
Computing (C-DAC), is planning to roll out online 

tracing and authentication system from April 1, 2020, 
for pharmaceutical export packages. The online system 
aims to help manufacturers and merchant traders to 
adopt integrated system that will enable the tracing of 
an exported pharmaceutical product.

The online system also has the provision to create 
virtual tertiary and secondary packages and generation 

of unique identification for 
manufacturers, merchant 
exporters, products, and 
packages to simplify 
the workf low of both 
manufacturers and merchant 
exporters.

Conclusion

The labelling requirement will 
not directly affect the quality, 
safety and efficacy of drug 
products. But it is expected to 
improve the quality of supply 
chain and facilitate the tracing 
and tracking of bulk drugs 
labeled with QR code.

http://www.mondaq.com/india/x/856658/Healthcare/Health+Ministry
+To+Mandate+Quick+Response+Code+On+Packaging+Of+Bulk+Drugs
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One Time Restructuring-  
Revitalizing MSME’s

1. The MSME sector contributes immensely for the 
economic development of the State and employment 
creation to the local youth. It is also true that they need 
lot of credit support from the Financial Institutions and 
also timely help in times of stress.

2. The Reserve Bank of India in their circular No: 
RBI/2018-19/100 DBR.NO.BP.BC.18/21.04.048/2018-19, 
dated 01.01.2019, with a view to facilitate meaningful 
restructuring of MSME accounts (MSME as defined in 
the Micro, Small and Medium Enterprises Development 
(MSMED) Act, 2006) that have become stressed, RBI 
has decided to permit a one-time restructuring (OTR) 
of existing loans to MSMEs classified as ‘standard’ 
without a downgrade in the asset classification, subject 
to the following conditions: i. The aggregate exposure, 
including non-fund based facilities, of banks and NBFCs 
to the borrower does not exceed Rs. 250 millions as on 
January 1, 2019. ii. The borrower’s account is in default but 
is a ‘standard asset’ as on January 1, 2019 and continues 
to be classified as a ‘standard asset’ till the date of 
implementation of the restructuring. iii. The borrowing 
entity is GST-registered on the date of implementation of 
the restructuring. However, this condition will not apply 
to MSMEs that are exempt from GST-registration. iv. The 
restructuring of the borrower account is implemented 
on or before March 31, 2020.

3. As a first step for supporting and nurturing the growth 
of MSMEs, the Government of Andhra Pradesh has 
decided to support and monitor the implementation of 
One Time Restructuring (OTR) of MSME loans scheme 
under an umbrella program Dr. Y.S.R Navodayam which 
creates a new ecosystem for MSMEs ensuring that 
all the eligible MSME units are covered for one time 
Restructuring of accounts upto 31-03-2020.

4. Special DCCs (District Coordination Committee) and 
special DIPCs (District Industries Promotion Committee) 
shall be conducted in all the districts.

5. Formation of District Level Committee: The District 
Level Committees shall be formed in all the Districts 
with the following members: i. Chairman: District 
Collector ii. Convener: Lead District Manager (LDM) 
iii. Co-convener: General Manager/Joint Director, DIC 
concerned iv. Controlling Authorities of Banks & NBFCs 
operating in the Districts. District level committee shall 
meet once in every month to monitor for the effective 

implementation to cover all the eligible units under 
this scheme.

6. Constitution of District Cell under the General 
Manager, District Industries Centre, Lead District 
Manager and representatives of all operating Banks and 
NBFCs in the district, industry associations. (who are 
members of the DIPC in the district). a. The members 
of District Cell shall meet at least once in a month. b. 
Key functions of District Cell will be awareness creation, 
daily coordination, monitoring of the progress and 
provide all necessary support to the entrepreneurs for 
accessing the scheme. c. District Cell will also obtain the 
branch wise and bank wise eligible units / accounts in 
the district and focus on One Time Restructuring (OTR) 
duly designating two days of a week (Wednesday and 
Friday) for this important purpose till all the eligible 
accounts are restructured. d. The MSME cells in the DICs, 
through the IPOs/ADs/DDs shall provide handholding 
support to all the restructured units for a period of 9 
months to stabilize the accounts by giving all necessary 
support.

7. The Government have decided to provide support by 
reimbursing 50% (not exceeding Rs.2,00,000/- (Two 
Lakhs) per account) of the auditor’s fee for preparation 
of Techno Economic Viability (TEV) report, wherever 
such report is applicable, for the cases restructured 
by the banks under OTR. The Commissioner of 
Industries, GoAP, Vijayawada is requested to provide 
additional guidelines in consultation with the SLBC, 
Andhra Pradesh, w.r.t. fixing the range of the amount 
payable as auditor’s fee for preparation of the Techno 
Economic Viability Report by duly prescribing rational 
& appropriate criteria, so that there is no scope for any 
discrepancy

Government of Andhra Pradesh 
has decided to support and 
monitor the implementation of 
One Time Restructuring (OTR) 
of MSME loans scheme under 
an umbrella program Dr. y.S.R 
Navodayam which creates a 
new ecosystem for MSMEs
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A struggling India
needs more trade not less
India, not long ago the world’s fastest-growing major 
economy, is struggling. Growth has plummeted to 5% — 
well below potential and not nearly enough to employ 
the millions of young Indians entering the workforce 
every year.
Lending has slowed 
to a trickle, as has 
consumer demand. 
Voices across the 
political spectrum 
say the last thing the 
country can afford 
now is to lower its 
trade defenses. In fact, 
that’s exactly what’s 
needed.
India’s immediate 
question is whether 
to join the Regional 
C o m p r e h e n s i v e 
Economic Partnership, 
which if completed would represent the world’s biggest 
free-trade agreement. Fifteen other nations — Australia, 
China, Japan, New Zealand, South Korea and the 
10 members of the Association of Southeast Asian 
Nations — appear ready to conclude nearly 30 rounds of 
negotiations when they meet this weekend in Bangkok. 
India is the main holdout.
Although the agreement’s ambitions have been scaled 
back since talks began in 2012, it would nevertheless 
encompass about 40% of global gross domestic product 
and 45% of the world’s population. At a time when 
governments have been raising more barriers to trade 
than they’re lowering, announcing a deal would give 
proponents of deeper global integration a welcome 
boost.
Critics say joining RCEP would open up India to a flood 
of cut-rate Chinese goods, not to mention cheaper dairy 
products from Australia and New Zealand, worsening 
an already large trade deficit. Their objections reflect 
a more deep-rooted suspicion of free trade, one that’s 
shared by many factions within the ruling coalition. 
Despite Prime Minister Narendra Modi’s rhetoric about 
economic reform, his administration has adopted an 
increasingly protectionist stance.

That’s a mistake. At this stage in its development, India 
needs more trade, not less. As country after country 
in East Asia has demonstrated, integrating into global 
value chains is a proven route to prosperity. The process 
raises productivity, boosts output, creates jobs and 

ultimately stimulates 
demand. The World 
Bank notes that joining 
such production 
networks increases 
per-capita incomes 
50 times as much as 
standard trade does. 
There are few other 
plausible ways for 
India, which despite 
its size accounts for 
less than 2% of global 
merchandise exports, to 
employ its burgeoning 
population and make 
the transition from an 

agriculture-based economy.
It’s important to remember, too, that joining RCEP 
would lower barriers not just to finished products, 
but also to the cheap Chinese inputs needed to boost 
India’s manufacturers. It would send a signal that India 
embraces rather than fears globalization, which would 
reassure companies that have heard too much recently 
about import substitution and protecting domestic 
industries. And it would help India to capitalize as 
factories shift production out of China due to rising 
labor costs and trade frictions with the U.S.
Most important, lowering trade barriers would force 
India to compete. Much still needs to be done to make 
the country an attractive place to manufacture. Laws 
need to be changed so that companies can more easily 
acquire land and hire and fire workers. Investors are 
still deterred by India’s red tape, corruption, clogged 
courts, uncertain policy-making and overzealous tax 
officials. Although RCEP wouldn’t directly mandate 
internal reforms, the pressure of added competition 
would hopefully spur change

Source: Economic Times, 30th October
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Goods Taken Out of  India  
for Exhibitions -  

Treatment under GST
SN Panigrahi

GST & Foreign Trade Consultant,
Practitioner, Corporate  

Trainer & Author

Several goods are taken out of India on consignment 
basis for exhibitions or other export promotion 
events. These goods are sold only when approved 

by the prospective customers abroad. The unsold goods 
are then brought back to India. This is a widespread 
practice in various sectors, including the gems and 
jewelry industry. 
Exporters of these items were facing problems due to 
the lack of clarity on the procedure to be followed under 
GST at the time of taking these goods out of India and 
at the time of their subsequent sale or return to India. 
Taking cognizance of these problems and in order to 
help exporters, the Central Board of Indirect Taxes 
and Customs (CBIC) has now issued a comprehensive 
clarification in this regard vide Circular No. 108/27/2019-
GST dated 18.07.2019.

CLaRIfICaTIoNS:
It is clarified that the activity of sending / taking the 
goods out of India for exhibition or on consignment 
basis for export promotion, except when such activity 

satisfy the tests laid down in Schedule I of the CGST 
Act (hereinafter referred to as the “specified goods”), do 
not constitute supply as the said activity does not fall 
within the scope of section 7 of the CGST Act as there 
is no consideration at that point in time. Since such 
activity is not a supply, the same cannot be considered 
as ‘Zero Rated Supply’ as per the provisions contained 
in section 16 of the IGST Act.

Understanding the applicability of ‘supply’ 
and ‘zero-rated supply’
In the circular, the Central Board of Indirect Taxes and 
Customs (CBEC) clarified that any activity/transaction 
would be treated as ‘supply’ only if the following two 
conditions are satisfied:
4 Such activity/transaction should be done for 

consideration; and
4Such activity/transaction should be done in the course 

or furtherance of the business.
When the goods are sent/taken out of India for exhibition 
or on the consignment basis for export promotion, the 
same would not come within the ambit of ‘supply’ in 
as much as there is no consideration involved at any 
point of time.

Meaning of supply under gdt

Treated as Supply Sec 7 (1)
(a) of CGST Act

Supply being event for 
Taxation, GST leviable

since both the conditions 
are not satisfied it is Not 

Treated as Supply

No Supply
NO GST

For Consideration

In the Course or  Furtherance  
of Business

Not For Cosideration

In the Couse or Furtherance of 
Business

Sending 
Goods

Sending Goods
for Exhibition

X

}
}
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Record of Specified Goods Sent/Taken out of India & Brought back / Sold Abroad

With regard to the applicability of ‘zero-rated supply’, 
it has been clarified that only ‘supplies’ which are either 
export or are supply to Special Economic Zone unit/
developer would qualify as zero-rated supply.
Since the goods sent/taken out of India does not qualify 
as ‘supply’, consequently, the same would also not qualify 
as ‘zero-rated supply’.

fURThER CLaRIfICaTIoNS
Since the activity of sending / taking specified goods out 
of India is not a supply, doubts have been raised by the 
trade and industry on issues relating to maintenance 

of records, issuance of delivery challan / tax invoice etc. 
These issues have been examined and the clarification 
on each of these points is as under: –
Issue : 1
Whether any records are required to be maintained by 
registered person for sending / taking specified goods 
out of India?
Clarification
The registered person dealing in specified goods shall 
maintain a record of such goods as per the format at 
Annexure to this Circular.

Folio
No

(1)

Description
of specified 

goods

(2)

Quantity
Unit

(3)

Value
per Unit

(4)

Total 
Value 
of the 

specified 
goods

(5)

date of 
removal

(6)

Delivery 
challan

No   dt
(7)  (8)

Shipping 
bill

No   dt
(9)   (10)

Details of 
goods supplied 
but not brought 

back

Qty     Value
(11)    (12)

Invoice

No  dt
(13) (14)

Details of 
specified 

goods 
brought 

back

Qty  Vlu
(15)  (16)

Bills of 
Entry

No  dt
(17) (18)

Issue : 2
What is the documentation required for sending / taking 
the specified goods out of India?

Clarifications
a) As clarified above, the activity of sending / taking 
specified goods out of India is not a supply.

b) The said activity is in the nature of “sale on approval 
basis” wherein the goods are sent / taken outside India 
for the approval of the person located abroad and it is 
only when the said goods are approved that the actual 
supply from the exporter located in India to the importer 
located abroad takes place. The activity of sending / 
taking specified goods is covered under the provisions 
of sub-section (7) of section 31 of the CGST Act read 
with rule 55 of Central Goods & Services Tax Rules, 2017 
(hereinafter referred to as the “CGST Rules”).

c) The specified goods shall be accompanied with a 
delivery challan issued in accordance with the provisions 
contained in rule 55 of the CGST Rules.

d) As clarified in paragraph 6 above, the activity of 
sending / taking specified goods out of India is not a 
zero-rated supply. That being the case, execution of a 
bond or L UT, as required under section 16 of the I GST 
Act, is not required.

Issue : 3
When is the supply of specified goods sent / taken out 

of India said to take place?

Clarifications
a)The specified goods sent / taken out of India are 
required to be either sold or brought back within the 
stipulated period of six months from the date of removal 
as per the provisions contained in sub  section (7) of 
section 31 of the CGST Act.

b) The supply would be deemed to have taken place, 
on the expiry of six months from the date of removal, if 
the specified goods are neither sold abroad nor brought 
back within the said period.

c) If the specified goods are sold abroad, fully or partially, 
within the specified period of six months, the supply 
is effected, in respect of quantity so sold, on the date 
of such sale.

Issue : 4
Whether invoice is required to be issued when the 
specified goods sent / taken out of India are not brought 
back, either fully or partially, within the stipulated 
period?

Clarifications
a)When the specified goods sent / taken out of India 
have been sold fully or partially, within the stipulated 
period of six months, as laid down in sub-section (7) of 
section 31 of the CGST Act, the sender shall issue a tax 
invoice in respect of such quantity of specified goods 
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which has been sold abroad, in accordance with the 
provisions contained in section 12 and section 31 of the 
CGST Act read with rule 46 of the CGST Rules.

b)When the specified goods sent / taken out of India 
have neither been sold nor brought back, either fully or 
partially, within the stipulated period of six months, as 
laid down in sub-section (7) of section 31 of the CGST 
Act, the sender shall issue a tax invoice on the date of 
expiry of six months from the date of removal, in respect 
of such quantity of specified goods which have neither 
been sold nor brought back, in accordance with the 
provisions contained in section 12 and section 31 of the 
CGST Act read with rule 46 of the CGST Rules.

Issue : 5
Whether the refund claims can be preferred in respect 
of specified goods sent / taken out of India but not 
brought back?

Clarifications
a)As clarified in para 5 above, the activity of sending /
taking specified goods out of India is not a zero-rated 
supply. That being the case, the sender of goods cannot 
prefer any refund claim when the specified goods are 
sent / taken out of India

b) It has further been clarified in answer to question 
no. 3 above that the supply would be deemed to have 
taken place:

(i) on the date of expiry of six months from the date 
of removal, if the specified goods are neither sold nor 
brought back within the said period; or

(ii) on the date of sale, in respect of such quantity of 
specified goods which have been sold abroad within the 
specified period of six months

c) It is clarified accordingly that the sender can prefer 
refund claim even when the specified goods were sent 
/ taken out of India without execution of a bond or 
LUT, if he is otherwise eligible for refund as per the 
provisions contained in sub-section (3) of section 54 
the CGST Act read with sub-rule (4) of rule 89 of the 
CGST Rules, in respect of zero rated supply of goods 
after he has issued the tax invoice on the dates as has 
been clarified in answer to the question no. 4 above. It 
is further clarified that refund claim cannot be preferred 
under rule 96 of CGST Rules as supply is taking place 
at a time after the goods have already been sent / taken 
out of India earlier.

no Supply & Deemed Supply

Not Treated as Supply-  
Not Treated as Zero 

Rated Supply

Treated Supply
would be Deemed to 

have Taken Place

Goods Sent Abroad are 
Returned Back within 6 Months

Goods are Neither Sold not Brought 
Back within 6 Months

Goods have been Sold Abroad within 
the specified period of 6 Months

Goods 
sent for 

Exhibition 
Abroad }

Refund Claim
Question of refund claim arises only in the following 
two cases:

4	Goods sent out of India is not bought back within  
the stipulated time of 6 months; or

4Goods sent out of India are sold out.
As seen above, goods sent / taken out of India is not 
covered within the scope of ‘zero-rated supply’ and 
hence accordingly execution of a bond or LUT is not 

required.

With regard to the refund claim it has been clarified 
that, even if the sender has not executed bond or LUT, 
he would be eligible for refund claim as per provisions of 
section 54(3) read with rule 89(4) of the CGST Rules. 

However, refund claim cannot be filed under rule 96 
of the CGST Rules reason being the supply has taken 
place at a time after the goods have already been sent 
/ taken out of India.
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Claim of export refund

Not Entitled for Refund 
of IGsT

Sec 16.(3)(b) of IGST Act 
Rule 96 of CGST Rules 

Treated as Zero Rated 
Supply at the Time of 
Issuance of Invoice

Refund can be Claimed in Either of the following Two Cases only

Goods sent out of India is Not Bought 
Back within 6 Months

or

Goods sent out of India are  
Sold OUT

}
Illustrations
Case - 1
i) M/s ABC sends 100 units of specified goods out of 

India. The activity of merely sending / taking such 
specified goods out of India is not a supply. 

ii) No tax invoice is required to be issued in this case 
but the specified goods shall be accompanied with 
a delivery challan issued in accordance with the 
provisions contained in rule 55 of the CGST Rules. 

iii) In case the entire quantity of specified goods is 
brought back within the stipulated period of six 
months from the date of removal, no tax invoice is 
required to be issued as no supply has taken place 
in such a case. 

iv) In case, however, the entire quantity of specified 
goods is neither sold nor brought back within six 
months from the date of removal, a tax invoice 
would be required to be issued for entire 100 units 
of specified goods in accordance with the provisions 
contained in section 12 and section 31 of the CGST 
Act read with rule 46 of the CGST Rules within the 
time period stipulated under sub-section (7) of 
section 31 of the CGST Act.

Case - 2
M/s ABC sends 100 units of specified goods out of India. 
The activity of sending / taking such specified goods 
out of India is not a supply. 

No tax invoice is required to be issued in this case 
but the specified goods shall be accompanied with a 
delivery challan issued in accordance with the provisions 
contained in rule 55 of the CGST Rules. If 10 units of 
specified goods are sold abroad say after one month of 
sending / taking out and another 50 units are sold say 
after two months of sending / taking out, a tax invoice 
would be required to be issued for 10 units and 50 units, 

as the case may be, at the time of each of such sale in 
accordance with the provisions contained in section 12 
and section 31 of the CGST Act read with rule 46 of the 
CGST Rules. 

If the remaining 40 units are not brought back within 
the stipulated period of six months from the date of 
removal, a tax invoice would be required to be issued 
for 40 units in accordance with the provisions contained 
in section 12 and section 31 of the CGST Act read with 
rule 46 of the CGST Rules. 

Further, M/s ABC may claim refund of accumulated input 
tax credit in accordance with the provisions contained 
in sub¬section (3) of section 54 of the CGST Act read 
with sub-rule (4) of rule 89 of the CGST Rules in respect 
of zero-rated supply of 60 units.

Summary of The key points 
clarified in the Circular are as 
following:
a) The activity of taking goods out of India on 

consignment basis for exhibition would not in itself 
constitute a supply under GST since there is no 
consideration received at this time.

b) The movement of these goods out of India shall 
be accompanied by a delivery challan issued in 
accordance with the provisions contained in rule 
55 of the CGST Rules.

c) Since taking such goods out of India is not a supply, 
it necessarily follows that it is also not a zero-rated 
supply. Therefore, execution of a bond or LUT, as 
required under section 16 of the IGST Act, is not 
required.

d) The goods taken out of India in this manner are 
required to be either sold or brought back within a 
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period of six months from the date of removal.
e) The supply would be deemed to have taken place if 

the goods are neither sold abroad nor brought back 
within the period of six months. In this case, the 
sender shall issue a tax invoice on the date of expiry 
of six months from the date of removal, in respect 
of the quantity of goods which have neither been 
sold nor brought back. The benefit of zero-rating, 
including refund, shall not be available in respect 
of such supplies.

f) If the specified goods are sold abroad, fully or partially, 

within the period of six months, the supply shall 
be held to have been effected, in respect of the 
quantity so sold, on the date of such sale. In this 
case, the sender shall issue a tax invoice in respect of 
such quantity of goods which has been sold. These 
supplies shall become zero-rated supplies at the time 
of issuance of invoice. However, refund in relation 
to such supplies shall be available only as refund of 
unutilized ITC and not as refund of IGST.

g) No tax invoice is required to be issued in respect of 
goods which are brought back to India within the 
period of six months.

Sending Goods for Exbition abroad
Circular No. 108/27/2019-GST dated 18.07.2019

No Consideration Not Treated as 
Supply - Sec 7(1)(a) since taking such goods out of 

India is not a supply, it necessary 
follows that it is also not a zero-
rated supply. Therefore, execution 
of a bond or LUT, as required 
under section 16 of the IGST Act, 
is not required

No Tax Invoice - No GST
Movement through delivery challan

rule 55 of the CGST rules

Goods are neither sold abroad 
Nor brought back within the 

period of six months

Issue Tax Invoice on the Date 
of Expiry of Six Months from 

the Date of Removal

No Benefit of Zero-Rating 
No Refund

Goods are brought back to 
india within the period of 

six months

Not Treated as Supply. 
No Tax Invoce is required 

to be Issued

Goods are sold abroad, fully or 
partially, within the period of six 

months

Issue a Tax Invoice on the date of 
such sale in respect of such quantity 

of goods which has been sold. 
Treated as Zero-rated Supplies. 

Refund of unutilized ITC allowed and 
not refund of IGsT

Sending 
Goods for 
Exhibition

Exhibition 
OUtside 

India

different scenarios

Mr. Muzzafar Shah Hanafi, Consul, (Trade), 
Consulate General of Malaysia proposed to have 
a program on Halal Certification and Medical 
Tourism sometime in the month of January, 
2020 at Hyderabad.  FTCCI agreed to partner 
with Consulate in organizing the program.
Mr.P. Ramaneedharan, Senior Marketing 
Manager, Consulate General of Malaysia, Mr. 
Ramakanth Inani, Senior Vice President, FTCCI, 
Mr.V.V. Sanyasi Rao, Advisor, International 
Trade Committee, Mr.P.T. Srinath, Joint 
Director, FIEO were present at the meeting.

Meeting Mr. Muzzafar Shah Hanafi, Consul, (Trade)  
Consulate General of Malaysia on 21st october 2019 at fTCCI
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Trade War
Is it a prelude to deglobalisation?

The forex market is unique in several ways. A foreign 
currency is essentially a commodity outside its 
jurisdiction and therefore has attributes of an asset. 
But the exchange rate, the price of the foreign currency 
normalised to the home currency is an important 
macroeconomic variable that ought to be determined 
by economic fundamentals and influences behaviour of 
economic agents. Principally because of this twin nature, 
the exchange rate exhibits great volatility and decouples 
from its value indicated by the economic fundamentals 
that calls for policy response. I must add that the only 
thing next to extreme volatility that disorients a forex 
trader is a situation of very low volatility!

It is ironical that amidst several disruptive factors, the 
volatility in the global foreign exchange markets has 
been quite low in recent times. In fact, the JPMorgan 
Global FX volatility Index has been at its lowest since 
2014. Market participants have seen this as a lull before 
the storm and have recounted past episodes when such 
a trough was followed by a sharp rise in the US Dollar. 
Despite the 25-basis-point rate cut announced by the 
US Federal Reserve, the US Dollar rose sharply, probably 
anticipating more accommodating measures in the 
future. If anything, this underscores uncertainty.

The global economic scenario is not very encouraging, 

though there is no room for pessimism yet. The IMF 
continues to revise the global growth projections for 
2019 downward though the outlook for 2020 is more 
positive. The growth in the developed countries remains 
sluggish and the emerging economies including China 
and India, the dominant contributors to global growth 
in recent years, appear to be facing a challenge. Another 
era of accommodative monetary policy regime seems to 
be round the corner as evident from synchronised rate 
cut by several Central Banks.

Global trade tensions between the two largest economies 
are a dominant theme of discourse today. As of now, there 
does not appear to be any possibility of quick resolution 
of the tension, nor does it seem to escalate and get out 
of hand rapidly in near future. Whatever may be the 
rational and economic logic behind the competitive 
protectionism through tariff barriers, it is certainly 
contributing to the global economic slowdown. The exit 
of Britain from the European Union, the so-called Brexit 
also is shrouded in uncertainty and it is recognised that 
a no-deal Brexit will surely be a disruptive factor. There 
are also risks emanating from geopolitical tensions in 
the Gulf and elsewhere that can adversely affect the 
sentiments.

Delicately poised as the global economy is at this 
juncture, much of which, as IMF Chief Economist Gita 
Gopinath says, is self-inflicted, it is entirely premature to 
think of deglobalisation. Globalisation is an irreversible 

Shri B.P Kanungo
Deputy Governor
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process and has been progressing for millennia. It has 
progressed rapidly beyond expectation in recent times 
because of quantum advancements in communication 
and technology. All aspects of human existence including 
economies, markets, social interactions, education 
and so on have become intertwined. True, the process 
of globalisation has brought problems and discontent 
in its wake, but wisdom lies in addressing them rather 
than disbanding the process.

Free Trade has been one of the main planks of 
globalisation. It has been generally held that free trade 
amongst nations enhances welfare. The underpinning 
logic is the same as that in case of free market economics: 
specialisation, comparative advantage and productivity 
gains. Just as in case of free market economics, there are 
factors that affect the gains from trade. Besides, there 
has always been an asymmetric approach to free exports 
versus free imports. While every country favours exports 
(except when the terms of trades are deteriorating) 
because it contributes to domestic employment and 
growth, there is an abhorrence for imports because the 
country loses employment, growth and foreign exchange. 
This brings in deterrent measures like tariff and when 
one hears talk about optimum tariff, it simply means 
optimum for the welfare of the country concerned 
not for the global welfare as a whole. And if all the 
trading countries impose retaliatory tariffs, it becomes a 
negative-sum game affecting global welfare and welfare 
of individual nations to a varied extent.

Ordinarily, the exchange rate is supposed to play 
some kind of an equilibrating role in addressing the 
current account deficit, subject of course to several 
preconditions. A country with trade surplus should 
experience appreciation of its currency making its 
exports more expensive and imports cheaper and vice 
versa for a country with trade deficit. The success of this 
mechanism depends on to what extent the exchange 
rates are allowed to be determined by the market forces 
without intervention of national authorities. It is not 
surprising that allegations of currency manipulation were 
fairly common in the run up to the recent trade tension. 
The increasing globalisation of trade, manufacturing, 
services, supply chain, capital movement, etc. has 
created a web of complex interdependence. Moreover, 
the externalities of national economic policies have also 
become substantially magnified. While the national 
governments and policy makers are supposed to act in 
interest of their respective constituencies, the collateral 
effect of their action on the rest of the world can be 
significant. The need for coordinated action amongst the 
leaders of the larger nations is urgent. It must be borne 
in mind that such coordinated action did contribute to 
contain the global financial crisis.

Speaking recently, Governor Das drew attention to 
the US Treasury’s monitoring of countries as currency 
manipulators since 2015 in which India figured for some 
time till 2018. He further pointed out that the charter 
of the IMF has elaborate provisions to bind its member 
countries not to manipulate their currencies so as to gain 
unfair comparative advantage in trade and it is best that 
the issues relating to any alleged currency manipulation 
are best dealt with in a multilateral framework than 
bilateral attempts to correct a wrong. The same logic 
applies to trade in goods and services and other areas 
of discord as well. That was the purpose behind the 
erstwhile GATT, now WTO. The current trade tensions 
are best sorted out multilaterally through cooperation 
lest as Paul Krugman tweeted some time back, “In the 
long run the world would be poorer and in the short 
run there would be immense disruption.”

The Indian forex markets have been fairly stable in recent 
months. As you know, the Reserve Bank is mandated 
to maintain orderly conditions in the foreign exchange 
market. Its intervention in the forex market is solely 
directed at curbing sudden turbulences not backed by 
the economic fundamentals. As has been said repeatedly, 
market operations are not intended to achieve any target 
exchange rate or band of rates. It must be pointed out 
that the exchange rate dynamics in India for more than 
a decade has been driven by capital flows rather than 
current account balances. As an aside, India has mostly 
run a current account deficit, notwithstanding a bilateral 
trade surplus with the US, marginally more than USD 20 
billion during 2018. Though long-term flows related to 
FDI and long-term debt have been fairly stable keeping 
in tandem with the economic fundamentals, the portfolio 
flows have their own dynamics depending as much on 
attractiveness of returns of Indian assets as the global 
factors determining their risk appetite. Gyrations in the 
forex market in these circumstances leave no option 
other than market intervention to restore orderliness in 
the market. One also need to bear in mind that India’s 
forex reserves are borrowed reserves and not built out 
of export surplus. Inasmuch as it provides a bulwark 
against sudden flow reversals, it enhances the country’s 
ability to cope with the fall out and indeed, contributes 
to global stability as well.

The policy regime is also oriented to providing adequate 
instruments of hedging to all resident economic agents 
who have exposure to a foreign currency as well as 
all non-residents who have a Rupee exposure. The 
onshore markets are fairly deep and liquid but needs 
further strengthening. There is a wide menu of hedging 
instruments available and

further expansion would be in keeping with 
understanding of their risk implication. In recent times, 
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global institutions and investors have shown a healthy 
appetite for Rupee denominated assets, which while 
ensuring flow of foreign exchange protects the Indian 
issuers from exchange risk. This trend needs to be given 
further policy nudges.

In fine, I would like to say that though there are 
discouraging portents for the global economy and 
uncertainties arising from trade tensions and geopolitical 
developments, I am optimistic that coordinated policy 
response and dispute resolution within a multilateral 
framework will see us through the day.

I will also take this opportunity to highlight two other 
important issues. First, the issue of transparent and 
fair pricing of foreign exchange transactions which 
has been brought to our notice by various category of 
users. The problem of getting fair prices was especially 
acute for MSMEs and small businesses who were not 
allowed to access the FX trading platforms of individual 
banks. In order to address this issue, RBI decided to 
develop, through CCIL, a web-based platform wherein 
such participants could place their purchase/sale orders 
directly. The platform, is accessible to users from early 
August 2019 through an internet-based application, 
allows bid/offers from retail clients and Authorised Dealer 
banks to be matched anonymously and automatically, 
thereby allowing complete transparency to the users 

about the levels of their trades. Banks will have to declare 
and recover their processing charges separately leading 
to competition amongst banks for customer business. I 
urge banks to make the platform popular among retail 
and small business houses/MSMEs.

Second, the Global Forex Code developed by the BIS as 
a common set of guidance for the proper functioning of 
the FX market. It comprises a common set of principles 
(55 in total with 6 leading principles) aimed at restoring 
trust and allowing greater confidence in the forex market 
and its functioning after various scandals (like LIBOR 
fixing scandal, etc.) eroded confidence in the markets. 
The Code provides the corporate/intermediary with an 
opportunity to review/improve its internal FX operations 
and align them to global standards. It provides a positive 
signal to its clients, investors, counterparties and the 
wider market of the corporate’s commitment to follow 
good practices while dealing in the FX market.

In India, all banks, barring one, and several non-bank 
participants have signed the Statement of Commitment 
(SoC) to the Code. Though the adoption of the code is 
voluntary, I urge all the non-bank participants present 
here to study the Code, examine their processes and, 
thereafter, sign the SoC to the Global Code.

Forex Association of India Conference,  
Singapore, August 10, 2019

OUTREACH Program on “MSME Scheme and Financial Benefit, Capindia Roadshow 
and CHEMEXCIL Membership Awareness”  on 15th November 2019 at 4.00 p.m. at 

FTCCI, Red Hills, Hyderabad (Registration at 3.45 p.m.)

Several schemes, assistance and many benefits are being provided to entrepreneurs through different 
ministries, this is a pioneering effort to consolidate all the MSME related schemes under one umbrella, 
thus conceptualized.
To address the MSME Scheme and Financial Benefit, the Chemexcil jointly with FTCCI is organizing 
Outreach Program on  “MSME Scheme and Financial Benefit, Capindia Roadshow, Chemexcil Membership 
Awareness on 15th November 2019 at FTCCI Surana Auditorium, Red Hills, Hyderabad.  
The objective of the program is to provide information on Capindia Exhibition from December 2nd to 4th, 
MSME Scheme and Financial Benefit and advantages of becoming member of CHEMEXCIL.
Shri Sudhir Kumar, Asst. Director, MSME- Development Institute has consented to address the program 
on MSME Scheme and Financial Benefit.  Senior Officials from Chemexcil will address on the Capindia 
Roadshow and Chemexcil Membership.
Members are urged to utilize this opportunity of interaction with the eminent faculty and address on 
MSME Scheme and Financial Benefit.
The participation is free, however prior registration is must.  Since seats are limited, members are therefore 
requested to revert with the confirmation at the earliest by providing participant details on our e-mail ids 
- robengaluru@chemexcil.gov.in and kulkarni@ftcci.in (#9483549037 , 8008579625).
While confirming, participants can also send their specific queries by 12th November, 2019, which can be 
passed on to the faculty in advance for taking up during the session.

Fourthcoming Event
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Foreign Portfolio Investors Regulations, 2019
SEBI has recently enacted the SEBI (Foreign Portfolio Investors) Regulations, 
2019 overhauling the FPI regulatory regime. The new regulations primarily 

simplify the registration process and rationalise KYC compliances and regula-
tory impositions on FPIs.

Background
The Securities and Exchange Board 
of India (SEBI) has notified the 
SEBI (Foreign Portfolio Investors) 
regulations, 2019 (new FPI 
regulations) on 23 September 
2019, repealing the SEBI (Foreign 
Portfolio Investors) regulations, 
2014 (2014 FPI regulations).
The new FPI regulations have 
been issued pursuant to a public 
consultation based on the report 
(Committee report) of the working 
group constituted by SEBI on 26 
March 2018, under the Chairmanship 
of Mr. H.r. Khan (Committee).
Based on feedback received from stakeholders in the 
industry, the new FPI regulations seek to simplify 
FPI investments into India, towards giving a much-
needed boost to FPI participation in the market which 
has seen a significant drop in recent times.

Key Changes

(a) Registration Requirements

(i) Removal of the broad-based criteria

One of the key requirements to obtain a Category 
II FPI registration under the 2014 FPI regulations 
was the requirement to meet the ‘broad-basing’ 
criteria. For a fund to be categorised as ‘broad-
based’, it needed to have at least 20 investors (with 
no investor holding more than 49% of the shares/
units of the fund).
While the Committee report had proposed 

liberalizing the broad-based criteria, the New FPI 
regulations have gone a step further and entirely 
removed the broad-basing requirement. The removal 
of this requirement is expected to simplify and 
expedite the registration process and bring about 
relative ease in compliance requirements for FPIs.

(ii) Re-categorisation of FPIs

A significant change brought in by the New FPI 
Regulations is the re-categorisation of FPIs into 2 
categories - Category I and II, instead of 3 categories 
as under the 2014 FPI regulations. SEBI has indicated 
that such re-categorisation has been undertaken after 
reviewing the risk profiling of FPIs.
The approach adopted in the re-categorisation is that 
all appropriately regulated entities, government or 
government instrumentalities and investors generally 
considered low-risk such as pension funds and 
university funds would generally be eligible for a 
Category I registration and the remaining would fall 

TRIlEgal analYSIS: 

Key Changes
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under Category II. This is a welcome move towards 
simplifying the FPI registration process.
Following the Committee report recommendations, 
a university-related endowment from a Financial 
action Task Force (FaTF) member country, where 
the university has been in existence for more than 5 
years is now eligible for Category I registration, is 
given a risk assessment equal to that of university 
funds.
an important addition to the list of entities who 
are eligible for a Category I registration under the 
new FPI regulations is an entity whose investment 
manager is from an FaTF member country and such 
an investment manager is registered as a Category 
I FPI (Manager FPI).
alternatively, an entity will be considered eligible 
for a Category I registration if (a) it is at least 75% 
owned, directly or indirectly by another entity, 
eligible to be registered as a Category I FPI (except 
government and government-related investors), 
including unregulated funds managed by a Manager 
FPI, and (b) such an eligible entity is from an FaTF 
member country.
It is notable that an unregulated fund not established 
in an FaTF member country would be eligible for a 
Category I registration, if the Manager FPI is from 
an FaTF member country. However, unregulated 
funds set up as limited partnerships or trusts will be 
eligible for registration only as Category II FPIs.

(iii) Simplified Registration for MIM accounts 

Under the 2014 FPI regulations, in multiple 
investment manager (MIM) structures, the same legal 
entity was required to obtain multiple registrations. 
For incremental FPI registration under the MIM 
structure, requisite information including know-your 
client (KyC) details are already available in the 
system and the permanent account number (Pan) 
remains the same. accordingly, the Committee report 
had recommended that in case of MIM structures, if 
the entity had already furnished registration details 
to a designated depository participant at the time of 
its registration as an FPI and there wasno subsequent 
change, then the entity need not provide such details 
again for subsequent registrations.
The minutes of SEBI’s board meeting dated 21 

august 2019 indicate that registration for MIM 
structures has been simplified. However, such 
simplification is not reflected in the New FPI 
regulations, though SEBI may cover this aspect in 
the operating guidelines expected to be issued under 
the new FPI regulations.

(iv) Removal of the opaque structure condition 

The 2014 FPI regulations imposed an obligation 
on the designated depository participant at the time 
of registration of an FPI to ensure that such FPI did 
not have an opaque structure.
The Committee observed that the objective of this 
restriction was to prohibit entities where beneficial 
owner (BO) information was not available or 
accessible. Further, ring fencing being common 
in many jurisdictions, structures where BOs are 
known but are ring fenced against each other, 
either because of a regulatory requirement or a 
contractual arrangement, may not be considered 
‘opaque’. also, subsequent to the SEBI circular on 
eligibility conditions for FPIs dated 21 September 
2018, all Category II and III FPIs have been required 
to provide BO information (including intermediate 
investor details) in a prescribed format.
accordingly, the Committee report recommended 
that the provision on ‘opaque structure’ was 
redundant and should be removed. accepting this 
recommendation, the new FPI regulations have 
done away with this requirement.
Further, SEBI also requires FPI applicants to submit a 
declaration and undertaking that the applicant is not a 
Protected Cell Company, Multi-Class Share Vehicles 
or equivalent structure (PCC/MCv Declaration). In 
this regard, the Committee observed that since FPIs 
are required to provide BO details and considering 
the recommendation to remove the opaque structure 
provision, no separate PCC/MCv Declaration would 
be necessary. However, SEBI has made no stipulation 
in this regard under the new FPI regulations. 

(b) Investment-Related Changes 

(i) Off-market transactions.

The Committee report recommended that FPIs may 
conduct an off-market transfer of securities which are 
unlisted, suspended or illiquid, to a domestic investor. 
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Providing further flexibility in this regard, the New 
FPI Regulations have allowed such off-market 
transactions with overseas investors as well.

(ii) Offshore Derivative Instrument 
Framework 

While SEBI has, on one hand, adopted a liberal 
approach by allowing the issuance of offshore 
derivative instruments under the FPI regime (ODIs) 
against all securities including unlisted equity 
securities, on the other hand it has narrowed the 
scope of subscribers to the ODIs.
Under the new FPI regulations, ODIs may be 
issued only by Category I FPIs to persons eligible 
for registration as Category I FPIs. SEBI has also 
stipulated that where a potential subscriber to such 
ODIs has an investment manager who is from an 
FaTF member country, the investment manager will 
not be required to be registered as a Category I FPI 
in order to determine eligibility.
While ODIs issued under the 2014 FPI regulations 
have been grandfathered, a confirmation from 
SEBI on the treatment of existing ODIs issued to 
subscribers who do not meet the eligibility criteria 
under the new FPI regulations would be helpful.

(iii) FDI v/s FPI 

The list of permissible investments that may be 
made by an FPI has been simplified, to enable an 
FPI to make such investments as may be permitted 
by SEBI or by the reserve Bank of India, from 
time to time.
Further, any ambiguity arising under the foreign 
direct investment (FDI) regime in relation to 
participation by FPIs through the FDI route has now 
been eliminated. The New FPI Regulations confirm 
that FPIs may also invest as a ‘person resident outside 
India’ under the Foreign Exchange Management 
(Transfer or Issue of Security by a Person resident 
Outside India) regulations, 2017 which includes 
investments through the FDI route.

(c) KYC requirements

The new FPI regulations simplify KyC requirements 
by removing duplicate submission requirements in 
case of MIM structures and the opaque structure 

requirement. However, the extent and efficacy of 
these changes would require a detailed analysis of 
the impending operating guidelines covering revised 
KyC requirements.

(d) International Financial Services Centre

SEBI has stipulated that FPIs set up in the 
International Financial Services Centre (IFSC) shall 
be deemed to meet the jurisdiction criteria under the 
FPI regulations and be deemed to be appropriately 
regulated.
accordingly, FPIs established in the IFSC will be 
exempt from complying with the eligibility criterion 
in relation to the FaTF. It is expected that setting up 
of FPIs in the IFSC may prove to be an attractive 
prospect for investment managers from non-FATF 
member countries who are interested in investing 
in India through the FPI route, in order to avail tax 
benefits granted to entities in IFSC.

Concluding Remarks 

SEBI has taken positive steps towards making the FPI 
regime less cumbersome and complicated, making 
it more attractive and accessible as an investment 
route. Particularly, the removal of the broad-based 
criteria and re-categorisation of the FPIs are expected 
to greatly aid in attracting investments through the 
FPI route.

However, the grandfathering provision under the new 
FPI regulations has resulted in certain interpretational 
issues. The grandfathering stipulation provides that 
any reference to the 2014 FPI regulations in any 
other SEBI regulations, guidelines or circulars 
thereunder must be deemed to be a reference to the 
corresponding provision of the new FPI regulations. 
accordingly, a view will have to be taken on the 
survival of the relevant guidelines and circulars 
issued by SEBI under the 2014 FPI regulations (and 
also under the prior foreign institutional investor 
regime).
Further, operating guidelines under the new FPI 
Regulations are expected to be notified by SEBI and 
a comprehensive analysis of the impact of the new 
FPI regulations will only be possible after a detailed 
examination of these operating guidelines.
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School Education - CSR

accelerate 2.0-International Business Connect

Accelerate 2.0-International Business Connect  24th October, 2019 at Hotel Park Hyatt, Hyderabad FTCCI 
partnered with Global Exim Institute in organizing a Program on Accelerate 2.0-International Business 

Connect on 24th October, 2019 at Hotel Park Hyatt, Hyderabad.  FTCCI was provided with a complimentary 
stall to display FTCCI literature and details to the participants.  The program was attended by more than 200 

representatives from industry, trade and commerce. 
On behalf of FTCCI, Mr. Ramakanth Inani, Senior Vice President participated and addressed the program.  
The Trade representatives from USA, Sri Lanka, Malaysia, Thailand, Canada, Netherlands were present and 

addressed on trade and investment opportunities.  

It is to inform the members that the School Education Department is conducting “Dictionary Month” in 
honor of the Birth Anniversary of Mr. Noah Webster, on 16th October, 2019. The month long distribution 
would be observed as Dictionary Month from 16th October to 16th November 2019.
On this occasion, the School Education department has proposed to distribute Dictionaries (English – 
English – Telugu) to the students of 6th to 10th classes studying in Government / Local body schools in the 
state of Telangana as one of the measures to provide quality education to poor children
On the appeal of Department of Education, Government of Telangana, FTCCI wishes to donate 5,000 
dictionaries in the first phase and request the members to come forward and donate generously towards 
achieving the objective.

ThE doNaTIoNS wILL BE CoNSIdEREd UNdER CSR ExpENdITURES.

For contribution pls contact: ankithasai@ftcci.in

The members can also chose the school of their choice and can contribute to the development of the 
schools in the form of building classrooms, kitchen sheds, Toilets, painting and other repairs etc.

For more details visit: https://csrisredu.telangana.gov.in/donor/home.htm

Distribution of Dictionaries  
to the students of 6th to 10th classes studying in Government / Local body 

Schools in the State of Telangana
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FTCCI Events

Prevention of Money laundering act and Benami 
transactions interplay with income tax laws

FTCCI jointly with Telangana &AP Tax Bar Association 
(TAPTBA) organized a Lecture cum Interactive 
Meeting  on “ Prevention of Money laundering Act 
and Benami Transactions interplay with Income Tax 
Laws” on 5th October,2019 at 10-00am at FTCCI Surana 
Auditorium.
Sri Ramakanth Inani, Senior Vice President, FTCCI   
welcome the gathering and informed that the  
government has tightened the anti-money laundering 
laws by expanding the ambit of the “proceeds of crime”, 
which now includes properties and assets created 
through any criminal activity even if it is not under the 
Prevention of Money Laundering Act (PMLA). These 
crimes will now be considered as “relatable offence”.
The definitions were brought in the form of amendments 
to the Finance Bill, 2019, in the Lok Sabha, which was 
later approved by the House by a voice vote. 
Sri Amrut Kumar Kota, President- TAPTBA  and Sri Prem 
Chand Kankaria, Chairman- Direct Taxes Committee 
–FTCCI  attended  the meeting and addressed the 
participants. Sri Ashwani Taneja, Advocate(Ex-ITAT 
Member),Delhi explained in detail “The Prohibition of 
Benami Property Transaction Act, 1988 as amended by 
The “Benami Transactions (prohibition) Amendment Act 
, 2016 W.e.f.1-11-2016 and also explained Fundamentals 
and Complex issues arising under Prevention of Benami 
Property Tax Act (PBPT)-(New Benami Law) and its 
interplay with Prevention of Money Laundering Act, 
2002,. An Enactment of the Benami Transactions 
(Prohibition) Amendment Act, 2016, so as to enable 
confiscation of Benami property and prosecution of 
benamidar and the beneficial owner, Measures taken 
by the government to deal with black money included 

restriction on a cash transaction of Rs 2 lakh and more, 
no deduction under Section 80G of the Income Tax Act 
allowed if cash donation exceeds Rs 2,000.
The object of Prevention of Money laundering Act 
seeks to combat money laundering in India and 
has three main objectives:

* To prevent and control money laundering
* To confiscate and seize the property obtained from the 

laundered money; and
* To deal with any other issue connected with money 

laundering in India.
* The Act also proposes punishment under Section 4 of 

the PMLA provides for rigorous imprisonment for a 
term between three to seven years, along with a fine 
for money laundering relating to all scheduled offences 
apart from offences pertaining to narcotics, wherein, 
the maximum term of imprisonment may extend to 10 
years. 

PMLA criminalises money laundering and allows for 
provisional attachment of ‘proceeds of crime’, which 
are likely to be concealed, transferred or dealt with in 
a manner that may obstruct proceedings.  PMLA also 
seeks to prevent money laundering by mandating record-
keeping and reporting obligations imposed on banks, 
financial institutions and intermediaries.  
Sri Amit Khemka, Advocate explained Prosecution 
under Prevention of Money Laundering Act (PMLA), 
Prevention of Benami Prohibition Tax Act (PBPT) 
and income Tax Act with Special Emphasis on Role of 
Chartered Accountants. The Meeting ended with vote of 
thanks by CA Ram Dev Bhutada, Secretary TAPTBA. 

Lecture cum Interactive Meeting on

Sri Amrut Kumar Kota, President- TAPTBA addressing the meeting
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The Federation of Telangana Chambers of Commerce 
and Industry (FTCCI) in association with Telangana State 
Trade Promotion Corporation Limited (TSTPC) launched 
a Certificate Course on ‘Export-Import Management’ 
from 12th October, 2019 at Federation House, Hyderabad.  
The course has received overwhelming response and 54 
registered for the event.
Ms. Khyati Naravane, CEO, FTCCI said that the course is 
developed in keeping with the State’s growing demand 
and requirement for trained people and knowledgeable 
personnel in the field of foreign trade.  The curriculum 
will help participants to systematically understand 
that export import ecosystem which include foreign 
trade policy, documentation, logistics, trade finance, 
foreign exchange and risk management.  The course 
will be driven handpicked highly qualified faculty from 
various fraternities such as Trade and Industry, Financial 
Institutions and Govt. Departments. 
Sri Ramakanth Inani, Senior Vice President, FTCCI 
mentioned that exports and imports are important for 
the development and growth of national economies 
because not all countries 
have the resources and skills 
required to produce certain 
goods and services.  Foreign 
Trade Policy of India has 
always focused on substantially 
increasing the country’s share 
of global merchandise trade. 
As the state is fast developing 
in IT and pharma exports, the 
course is intended to help train 

youth for lucrative jobs and enhance the knowledge of 
personnel. 
Sri SBS Reddy, IAS., Additional Director General of 
Foreign Trade, Ministry of Commerce and Industry, 
Govt. of India mentioned that the Telangana state 
is one of the major exporting States in India and is 
among the top five States in the country. The course will 
provide an understanding of the international trade and 
concept of foreign exchange. With every passing day of 
globalization and intricacies of export business, it has 
become essential to gain knowledge about international 
trade and maintain that competitive edge.  
Dr B Janardhan Reddy, IAS., Secretary to Government, 
Education Dept., Govt. of Telangana said that there 
is an urgent need for such skill development courses. 
This is a major step in providing livelihoods for our 
youth. This course will help benefit all the participants 
in expanding and starting new ventures and exploring 
new regions.
Sri K. Bhasker Reddy, Vice President, FTCCI proposed 
a vote of thanks.

Export-import Management
Certificate Course on

Dr B Janardhan Reddy, IAS., Secretary to Government, Education Department,  
Govt. of Telangana addressing the gathering
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Business Seminar on 

Business Seminar on Trade and Investment Opportunities 
in Sri Lanka on 23rd October, 2019 at Federation House, 
FTCCI, Hyderabad.
FTCCI in partnership with Deputy High Commissioner 
of Sri Lanka in Southern India organized a Business 
Seminar on Trade and Investment Opportunities in Sri 
Lanka on 23rd October, 2019 at FTCCI.  The Seminar 
was attended by more than 100 representatives from 
industry, trade and commerce.
Mr. Ramakanth Inani, Senior Vice President, FTCCI 
mentioned that Federation led a 21 member delegation to 
Sri Lanka few years back to promote bilateral trade and 
economic co-operation.  He requested the Sri Lankan 
government and companies to pro-actively partner with 
India’s ambitious development projects and programs.  
These partnerships will help us to reach new heights in 
our trade and commercial partnership.
Mr.V. Krishnamoorthy, Deputy High Commissioner of 
Sri Lanka in Southern India said that there is a growing 
interest among Indian and 
Sri Lankan companies to 
invest in each other’s market.  
However, more needs to be 
done to create an optimal 
supportive framework in this 
regard.  He mentioned that 
trade and industry bodies 
such as FTCCI have a role 
to play in strengthening 
linkages between the two 
countries. He urged FTCCI 
to consider taking a business 

delegation to explore Sri Lanka next year. 
On the bilateral trade, he said with the signing of FTA in 
1998 between the two countries, imports from India had 
increased manifolds. Exports from India, to Sri Lanka, 
had increased from $600 million in 2001 to $4495 million 
in 2018. There is considerable potential to increase Sri 
Lanka’s export from the existing $712 million and to 
expand bilateral trade through facilitation measures 
and optimal utilization of the agreements between the 
two countries. 
Mr. Yasantha De Silva Yaddehi, Minister (Commercial), 
Deputy High Commission of Sri Lanka in Southern 
India gave a presentation on Trade and Investment 
Opportunities in Sri Lanka
Mr. K. Bhasker Reddy, Vice President, Mr. Adil Khan, 
Co-Chairman, International Trade Committee, Mr.V.V. 
Sanyasi Rao, Advisor, International Trade Committee 
and Ms. Khyati Naravane, CEO of FTCCI were also 
present at the seminar.

trade and investment opportunities in sri lanka

Mr.V. Krishnamoorthy, Deputy High Commissioner of Sri Lanka in Southern India addressing the seminar.
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STUDY CIRCLE MEETING on

FTCCI organized a STUDY CIRCLE MEETING on 
COMPLIANCES FOR PRIVATE COMPANY AND DUE 
DATES under Companies Act 2013 on 31 October, 2019 
at 4.00 at FTCCI.
Sri Ramakanth Inani, Senior Vice- President in his welcome 
address said that the compliance requirement for Private 
Limited Company has drastically changed over the years 
2018 and 2019.  Looking into the recent scenario Ministry 
of Corporate Affairs (MCA) has outperformed and strike 
off more than 2 Lakh companies and disqualified more 
than 3 Lakh directors for non-compliance of DIR-3KYC 
and various provisions of Companies Act, 2013. In order 

to save oneself from heavy penalties imposed by the Ministry one needs to follow the required compliances. 

Compliances for private company and due 
dates under Companies act 2013

It is with great sadness that we learnt of 
the passing away of Smt Usha Balaji,  

Executive Assistant, FTCCI. 
She was a strong woman, always very 

focused and determined.
Our heartfelt condolences go out to 
her family. Her wonderful and gentle 
soul will forever remain in our hearts. 

We surely miss the presence of a truly 
lovable and kind person. 
May she rest in peace!

Staff and Management, FTCCI

CONdOlENCE MESSAGE
In-view of this Corporate Laws Committee of FTCCI has arranged a Study 
Circle Meeting on “ COMPLIANCES FOR PRIVATE COMPANY AND 
DUE DATES ” under Companies Act 2013 for better compliance. 
Sri Ramesh Chandra Gelli, Chairman, Corporate Laws Committee, 
FTCCI in his introductory remarks informed that the Corporate 
Laws Committee which was held on 25th September 2019, decided 
to organize study circle meetings on emerging subjects. One of such 
topics is compliances for Private Companies.  He invites participants 
suggestion  on upcoming events and also topics for study circle meeting 
under  Company Law.
He further informed that the Corporate Laws Committee of FTCCI has 
created a google group to the corporate members for their feedback 
for effective functioning of the Committee. 
Sri Vijay Totapally Chartered Accountant  introduced Dr Tasneem 
Shariff, she is a Commerce Graduate, a Member of the Institute of 
Company Secretaries and Bachelor of Law. She is a Gold Medalist in 
Law with 17 years of distinct experience in Secretarial, Legal, Finance 
and Intellectual Property Rights (IPR).
Dr Tasneem Shariff , Corporate Trainer gave a detailed presentation 
on Mandatory compliances for private Company and clarified number 
of doubts raised by participants.
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